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THE HONG KONG SANATORIUM & HOSPITAL NURSES ALUMNI ASSOCIATION LIMITED

(INCORPORATED IN HONG KONG AND LIMITED BY GUARANTEE)

THE EXECUTIVE COMMITTEE'S REPORT

The Executive Committee Members have pleasure in submitting the Annual Report and
the audited financial statements for the year ended 31lst December, 2016.

PRINCIPAL ACTIVITIES

The principal activities of the Association are to advance higher ethical and
professional standards among nurses as well as to promote professional and
educational advancement in caring for the sick and in giving better service to
the community.

RESULTS

The results of the Association for the year ended 31lst December, 2016 are set out
in the statement of comprehensive income on page 7.

DONATIONS

Donations during the year amounted to $16,000.00 (2015: $70,000).
MEMBERS OF EXECUTIVE COMMITTEE

The Members of Executive Committee who held office during the year were:

HUNG Tao Ying

CHAN Kwan Nga

CHENG Kit Bing
CHENG Yuk Chun
CHEUNG Hiu Ching
LAM Siu Wai, Portia
MAK Yuen Man

WONG Ming Yuk

SIU Wing Yam (Appointed on 1-Jan-2017)
KWOK Wai Hung Terry (Appointed on 1-Jan-2017)
CHENG Siu Yin Cora (Appointed on 1-Jan-2017)
HO Yuk Yin Nicole (Appointed on 1-Jan-2017)
LAM Lok Man Joyce (Appointed on 1-Jan-2017)
TSANG Yuen Yee (Appointed on 1-Jan-2017)
LAM Chi Ho (Appointed on 1-Jan-2017)
WONG Mei Wah (Resigned on 1-Jan-2017)
KAN Shuk Fong (Resigned on 1-Jan-2017)
KWONG Yuet Wan (Resigned on 1-Jan-2017)
NG Nga Shan (Resigned on 1-Jan-2017)
WONG Wai Yin (Resigned on 1-Jan-2017)
YEUNG Wai Lan (Resigned on 1-Jan-2017)
YIM Lai Kuen (Resigned on 1-Jan-2017)

In accordance with Article 39 of the Association's Articles of Association,

Committee Member shall hold office for a term of two years. At the expiry of her
term of office she shall retire from office but shall be eligible for re-election
at the next following annual general meeting.



THE HONG KONG SANATORIUM & HOSPITAIL NURSES ALUMNI ASSOCIATION LIMITED

(INCORPORATED IN HONG KONG AND LIMITED BY GUARANTEE)

THE EXECUTIVE COMMITTEE'S REPORT

(CONTINUED)

EXECUTIVE COMMITTEE MEMBERS' INTERESTS
No contracts of significance, to which the Association was a party and in which

an Executive Committee Member had an interest, subsisted at the end of the year
or at any time during the year.

MANAGEMENT CONTRACTS
No contracts concerning the management and administration of the whole or any

substantial part of the activities of the Association were entered into or
existed during the year.

BUSINESS REVIEW

Business Review is not required in this report because the Association falls
within the reporting exemption for the financial year ended 31st December, 2016.

AUDITORS
Messrs. Kenneth Chau & Co. retire and, being eligible, offer themselves for re-

appointment.

On behalf of the
Executive Committee

fons fong: Th HAR 1017 AUNG oo Yin
ao ing.
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INDEPENDENT AUDITORS' REPORT

TO THE MEMBERS OF

THE HONG KONG SANATORIUM & HOSPITAL NURSES ALUMNI ASSOCIATION LIMITED

(Incorporated in Hong Kong and limited by guarantee)
QUALIFIED OPINION

We have audited the financial statements of The Hong Kong Sanatorium & Hospital
Nurses Alumni Association Limited set out on pages 6 to 15, which comprise the
statement of financial position as at 31st December, 2016, and the statement of
comprehensive income, statement of changes in funds and statement of cash flows
for the year then ended, and notes to the financial statement including a
summary of significant accounting policies.

In our opinion, except for the effects of the matter described in the Basis for
Qualified Opinion section of our report, the financial statements give a true
and fair view of the financial position of the Association as at 31st December
2016, and of its financial performance and its cash flows for the year then
ended in accordance with Hong Kong Financial Reporting Standards ("HKFRSs")
issued by the Hong Kong Institute of Certified Public Accountants ("HKICPA") and
have been properly prepared in compliance with the Hong Kong Companies
Ordinance.

BASIS FOR QUALIFIED OPINION

The Association's available-for-sale investments have not been stated at the
fair value in the statement of financial position as mentioned in Note 1 (b).
This is not in accordance with the provisions of Hong Kong Accounting Standard
No. 39 "Financial Instruments: Recognition and Measurement".

We conducted our audit in accordance with Hong Kong Standards on Auditing
("HKSAs") issued by the HKICPA. Our responsibilities under those standards are
further described in the Auditors' Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the
Association in accordance with the HKICPA's Code of Ethics for Professional
Accountants ("the Code™), and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our
cualified ovinion.

INFORMATION OTHER THAN THE FINANCIAL STATEMENTS AND AUDITORS' REPORT THEREON

The executive committee members are responsible for the other information. The
other information comprises the information 1included in the executive
committee's report, but does not include the financial statements and our
auditors' report thereon.

Our opinion on the financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

Amember of
MGI Worldwide is a network of independent audit, tax, accounting and consulting firms. MGl Worldwide does not provide any

. .
services and its member firms are not an international partnership. Each member firm is a separate entity and neither MGI m I WO r | d W I d e ./
worldwide nor any member firm accepts responsibility for the activities, work. opinions or services of any other member firm. /



INDEPENDENT AUDITORS' REPORT

TO THE MEMBERS OF

THE HONG KONG SANATORIUM & HOSPITAL NURSES ALUMNI ASSOCIATION LIMITED

(Incorporated in Hong Kong and limited by guarantee)
(CONTINUED)

INFORMATION OTHER THAN THE FINANCIAL STATEMENTS AND AUDITORS' REPORT
THEREON (CONTINUED)

In connection with our audit of the financial statements, our responsibility is
to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated.
If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. As
described in the Basis for Qualified Opinion section above, the Association's
available-for-sale investments have not been stated at the fair value in the
statement of financial position. Accordingly, we are unable to conclude whether
or not the other information is materially misstated with respect to this
matter.

RESPONSIBILITIES OF EXECUTIVE COMMITTEE MEMBERS TO THE FINANCIAL STATEMENTS

The executive committee members are responsible for the preparation of financial
statements that give a true and fair view in accordance with HKFRSs issued by
the HKICPA and the Hong Kong Companies Ordinance, and for such internal control
as the executive committee members determine is necessary to enable the
preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the executive committee members are
responsible for assessing the Association's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the executive committee members
either intend to liquidate the Association or to cease operations, or have no
realistic alternative but to do so.

AUDITORS' RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditors' report that includes our opinion. This
report is made solely to you, as a body, in accordance with Section 405 of the
Hong Kong Companies Ordinance, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents
of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably
be expected to influence the eccnomic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:



INDEPENDENT AUDITORS' REPORT

TO THE MEMBERS OF

THE HONG KONG SANATORIUM & HOSPITAL NURSES ALUMNI ASSOCIATION LIMITED

(Incorporated in Hong Kong and limited by guarantee)
(CONTINUED)
AUDITORS' RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS (CONTINUED)

1. Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of
internal control.

2. Obtain an understanding of internal control relevant to the audit in
order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Association's internal control.

3. Evaluate the appropriateness of accounting policies wused and the
reasonableness of accounting estimates and related disclosures made by
the executive committee members.

4. Conclude on the appropriateness of the executive committee members use
of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the
Association's ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention
in our auditors' report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditors' report. However, future events or conditions
may cause the Association to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the
financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with the executive committee members regarding, among other
matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.

pate: 14 MAR 2017 : KENNETH CHAU & CO.,
Certified Public Accountants,
Hong Kong.



THE HONG KONG SANATORIUM & HOSPITAL NURSES ALUMNI ASSOCIATION LIMITED

STATEMENT OF FINANCIAL POSITION AT 31ST DECEMBER, 2016
(Expressed in Hong Kong dollars)
NOTE 2016 2015
HKS HKS$
NON-CURRENT ASSETS
Available-for-Sale Investments 2 268,601.71 268,602
CURRENT ASSETS
Inventories of Badges, as certified by
a member of the Executive Committee 765.00 765
Deposits - 47,200
Cash at Banks:-
Current Accounts:
For General Fund 221,762.89 425,395
Savings Accounts:
For General Fund 1,038,903.00 845,391
For "Chung Wai Mun" Scholarship Account 199,038.91 187,964
For "Dr. Irene Wong" Scholarship Account 100,023.40 100,013
For "Dr. Tsao Yen Chow" Scholarship Account 100,007.18 -
Fixed Deposits maturing within three months:
For General Fund 503,101.48 500,701
For Scholarship Reserve Account 988, 708.89 983,889
Cash on Hand, as certified by a
member of the Executive Committee 7,230.90 10,301
3,159,541.65 3,101,619
LESS:
CURRENT LIABILITIES
Accrued Expenses 7,300.00 7,300
Receipts in Advance 4,650.00 7,400
11,950.00 14,700
NET CURRENT ASSETS 3,147,591.65 3,086,919
NET ASSETS 3,416,193.36 3,355,521
MEMBERS' FUNDS:
RESERVES 3 1,387,778.38 1,271,866
ACCUMULATED FUND 2,028,414.98 2,083,655
TOTAL FUNDS 3,416,193.36 3,355,521

The annexed notes form an integral part of these financial statements.

The financial statements are authorised for issue on ]4 MARZU”

(date of Board authorisation for issue).

Vice Chairperson of
Executive Committee

SIU Wing Yam

ChaiXpérson of X
Executive Committe

HUNG Tao Ying
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Treasurer of Executive

Committee

LAM Siu Wai,

Portia



THE HONG KONG SANATORIUM & HOSPITAL NURSES ALUMNI ASSOCIATION LIMITED

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31ST DECEMBER, 2016

(Expressed in Hong Kong dollars)

NOTE 2016 2015
HKS HKS
TURNOVER
INCOME FROM MEMBERS
Subscriptions Received 135,450.00 136,600
Proceeds on Sales of Dinner Coupons 143,675.00 101,940
279,125.00 238,540
INCOME FROM NON-MEMBERS
Proceeds on Sales of Dinner Coupons 17,100.00 6,300
4 296,225.00 244,840
OTHER REVENUE
Bank Interest Received 2,457.40 808
Dividends Received from Listed Investments 91, 333.05 87,423
Sundry Income 100.00 -
4 93,890.45 88,231
390,115.45 333,071
LESS: ADMINISTRATIVE EXPENSES
(Per Schedule) 40,543.38 96, 325
OTHER OPERATING EXPENSES
(Per Schedule) 404,811.88 (16,377)
445,355.26 79,948
(DEFICIT) /SURPLUS FOR THE YEAR (55,239.81) 253,123
OTHER COMPREHENSIVE INCOME FOR THE YEAR
Bank Interest Received:-
re: Scholarship Reserve Account 4,820.25 2,934
re: "Chung Wai Mun" Scholarship Account 38.37 38
re: "Dr. Irene Wong" Scholarship Account 10.03 10
re: "Dr. Tsao Yen Chow" Scholarship Account 7.18 -
Dividend Received:-
re: "Chung Wai Mun" Scholarship Account 11,536.30 -
Scholarship Paid:-
re: "Chung Wai Mun" Scholarship Account (500.00) (2,610)
Scholarship Additions:-
re: "Dr. Tsao Yen Chow" Scholarship Account 100,000.00 -
115,912.13 372
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 60,672.32 253,495
TRANSFER TO SCHOLARSHIP RESERVE ACCOUNT (4,820.25) (2,934)
TRANSFER (TO)/FROM "CHUNG WAI MUN" SCHOLARSHIP
ACCOUNT (11,074.67) 2,572
TRANSFER TO "DR. IRENE WONG"™ SCHOLARSHIP ACCOUNT (10.03) (10)
TRANSFER TO "Dr. TSAO YEN CHOW" SCHOLARSHIP ACCOUNT (100,007.18) -
(55,239.81) 253,123
ACCUMULATED FUND AT 31ST DECEMBER, 2015,
BROUGHT FORWARD 2,083,654.79 1,830,532
ACCUMULATED FUND AT 31ST DECEMBER, 2016,
CARRIED FORWARD 2,028,414.98 2,083,655




THE HONG KONG SANATORIUM & HOSPITAL NURSES ALUMNI ASSOCIATION LIMITED

SCHEDULES SUPPORTING THE STATEMENT OF COMPREHENSIVE INCOME

ADMINISTRATIVE EXPENSES

Accountancy Fee and Secretarial Expenses
Auditors' Remuneration

Bank Charges

Donations

Printing and Stationery

Sundry Expenses

OTHER OPERATING EXPENSES

75th Anniversity Expenses, less Recoveries
Members' Dinner and Party Expenses,
less Recoveries

FOR THE YEAR ENDED 31ST DECEMBER, 2016
(Expressed in Hong Kong dollars)
2016 2015
HKS HKS
3,555.00 6,505
7,300.00 7,300
1,517.88 1,400
16,000.00 70,000
6,446.00 2,311
5,724.50 8,809
40,543.38 96,325
274,720.00 (30,000)
130,091.88 13,623
404,811.88 (16,377)




THE HONG KONG SANATORIUM & HOSPITAL NURSES ALUMNT ASSOCIATION LIMITED

STATEMENT OF CHANGES IN FUNDS

FOR THE YEAR ENDED 31ST DECEMBER, 2016

(Expressed in Hong Kong dollars)

Balance at 1lst January, 2015
Surplus for the year

Other comprehensive income
for the year

Balance at 31st December, 2015
Surplus for the year

Other comprehensive income
for the year

Balance at 31st December, 2016

Reserves
HKS

1,271,494.64

371.61

Accumulated
Fund

HK$
1,830,531.89

253,122.90

Total Funds

HKS$
3,102,026.53

253,122.90

371.61

1,271,866.25

115,912.13

2,083,654.79

(55,239.81)

3,355,521.04

(55,239.81)

115,912.13

1,387,778.38

2,028,414.98

3,416,193.36




THE HONG KONG SANATORIUM & HOSPITAL NURSES ALUMNI ASSOCIATION LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31ST DECEMBER, 2016

(Expressed in Hong Kong dollars)

CASH FLOWS FROM OPERATING ACTIVITIES:

DEFICIT FOR THE YEAR
Adjustments for:

Dividends Received from Listed Investments

Interest Received

OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES

(Increase) /Decrease in Deposits

Increase/ (Decrease) in Receipts in Advance

CASH GENERATED FROM OPERATIONS
Profits Tax Paid

NET CASH FROM OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES:
Dividends Received from Listed Investments
Interest Received
Bank Interest Received under:-

'Scholarship Reserve Account

"Chung Wai Mun" Scholarship Account

"Dr. Irene Wong" Scholarship Account

"Dr. Tsao Yen Chow" Scholarship Account
Dividend Received under:-

"Chung Wai Mun" Scholarship Account
Scholarship Paid from:-

"Chung Wai Mun" Scholarship Account
Scholarship Additions to:-

"Dr. Tsao Yen Chow" Scholarship Account

NET CASH PROVIDED FROM INVESTING
ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES:

NET CASH PROVIDED FROM FINANCING
ACTIVITIES

NET INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS AT END OF YEAR

ANALYSIS OF CASH AND CASH EQUIVALENTS AT
END OF YEAR:

Cash at Banks:-
Current Accounts
Savings Accounts

Fixed Deposits maturing within three months

Cash on Hand
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2016 2015
HK$ HK$
(55,240) 253,123
(91,333) (87,423)
(2,457) (808)
(149,030) 164,892
47,200 (47,200)
(2,749) 449
(104,579) 118,141
(104,579) 118,141
91,333 87,423
2,457 808
4,820 2,934
38 38
10 10
7 -
11,536
(500) (2,610)
100,000 -
209,701 88,603
105,122 206,744
3,053,654 2,846,910
3,158,776 3,053,654
221,763 425,395
1,437,972 1,133,368
1,491,810 1,484,590
7,231 10,301
3,158,776 3,053,654




THE HONG KONG SANATORIUM & HOSPITAL NURSES ALUMNI ASSOCIATION LIMITED

FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST DECEMBER, 2016

NOTES TO THE FINANCIAL STATEMENTS

(Expressed in Hong Kong dollars, unless otherwise stated)

1. SIGNIFICANT ACCOUNTING POLICIES

(a)

Basis of Preparation:

These financial statements have been prepared in accordance with Hong
Kong Financial Reporting Standards issued by the Hong Kong Institute of
Certified Public Accountants, accounting principles generally accepted in
Hong Kong and the applicable disclosure requirements of the Hong Kong
Companies Ordinance, other than as set out in Note 1(b).

Available-for-sale Investments:

Available-for-sale investments are non-derivatives that are either
designated at this category or not classified in any of the other
categories. They are measured at cost less provision, if appropriate,
for impairment in value. Income is recognised on the basis of dividends
received and receivable on or before the end of the reporting period.

This accounting policy does not comply with the provisions of Hong Kong
Accounting Standard No. 39 "Financial Instruments: Recognition and
Measurement" which require the investments to be measured and stated at
fair value in the statement of financial position.

Inventories of Badges:

Inventories are stated at the lower of cost and net realisable value.
Cost, which comprises all costs of purchase, is calculated using the
first—-in, first-out method. Net realisable value represents the
estimated selling price less the estimated costs necessary to make the
sale.

Impairment of Assets:

Internal and external sources of information are reviewed at each end of
the reporting period to identify indications that assets may be impaired
or an impairment loss previously recognised no longer exists or may have
decreased. If any such indication exists, the asset's recoverable amount
is estimated. The recoverable amount of an asset is the greater of its
fair value less costs to sell and value in use. An impairment loss is
recognised in the statement of comprehensive income whenever the carrying
amount of an asset exceeds its recoverable amount.

An impairment loss is reversed if there has been a change in the
estimates used to determine the recoverable amount and which results in
an increase in the recoverable amount. A reversal of impairment losses is
limited to the asset's carrying amount that would have been determined
had no impairment loss been recognised in prior years. Reversals of
impairment losses are credited to the statement of comprehensive income
in the year in which the reversals are recognised.

11



1.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(e)

Receivables:

Receivables are initially recognised at fair value and thereafter stated
at amortised cost less impairment losses for bad and doubtful debts,
except where the receivables are interest-free loans made to related
parties without any fixed repayment terms or the effect of discounting
would be immaterial. In such cases, the receivables are stated at cost
less impairment losses for bad and doubtful debts.

Impairment losses for bad and doubtful debts are measured as the
difference between the carrying amount of the financial asset and the
estimated future cash flows, discounted where the effect of discounting
is material.

Payables:

Payables are initially recognized at fair value and thereafter stated at
amortised cost unless the effect of discounting would be immaterial, in
which case they are stated at cost.

Revenue Recognition:
Revenue of members' subscriptions is recognised when the subscriptions
are due.

Translation of Foreign Currencies:

Foreign currency transactions during the year are converted into Hong
Kong dollars at exchange rates ruling at the transaction dates.

Foreign currency balances of monetary assets and liabilities at year end
are translated into Hong Kong dollars at approximately the market rates
of exchange ruling at the end of the reporting period.

Exchange differences on foreign currency translation are dealt with in
the statement of comprehensive income or the respective relevant reserve
accounts.

Cash and Cash Equivalents:

Cash and cash equivalents comprise cash on hand and at banks and deposits
with banks with maturities of three months or less.

For the purpose of statement of cash flows, bank overdrafts which are
repayable on demand form an integral part of the Company's cash
management and are included as a component of cash and cash equivalents.

Provisions:

Provisions are recognised when it is probable that an outflow of economic
benefits will be required to settle a present obligation as a result of
past events and a reliable estimate can be made of the amount of the
obligation.

12



AVAILABLE-FOR-SALE INVESTMENTS

Long Term Share Investments
(Listed in Hong Kong), at cost

Market wvalue:
At 31/12/2016: $1,962,632.7
At 31/12/2015: $1,886,901

RESERVES

SCHOLARSHIP RESERVE ACCOUNT
Balance at 31/12/2015, b/f.
Add: Bank interest received

Balance at 31/12/2016, c/f.

"CHUNG WAI MUN" SCHOLARSHIP ACCOUNT

Balance at 31/12/2015, b/f.
Add: Bank interest received
Dividend received

Less: Scholarship paid

Balance at 31/12/2016, c/f.

"DR. IRENE WONG" SCHOLARSHIP ACCOUNT

Balance at 31/12/2015, b/f.
Add: Bank interest received

Balance at 31/12/2016, c/f.

"DR. TSAO YEN CHOW" SCHOLARSHIP ACCOUNT

Balance at 31/12/2015, b/f.
Add: Scholarship additions
Bank interest received

Balance at 31/12/2016, c/f.

Total

13

2016 2015
HKS HKS
268,601.71 268,602
2016 2015
HK$ HKS
983,888.64 980, 955
4,820.25 2,934
988,708.89 983,889
187,964.24 190,536
38.37 38
11,536.30 -
(500.00) (2,610)
199,038.91 187,964
100,013.37 100,003
10.03 10
100,023.40 100,013
100, 000.00 -
7.18 ~
100,007.18 -
1,387,778.38 1,271,866




TURNOVER AND REVENUES

The principal activities of the Association are to advance higher ethical and
professional standards among nurses as well as to promote professional and
educational advancement in caring for the sick and in giving better service
to the community.

Turnover represents the income from members and non-members during the year.
Revenues recognised during the year are as follows:-

2016 2015
HKS HKS
TURNOVER
INCOME FROM MEMBERS
Subscriptions Received 135,450.00 136, 600
Proceeds on Sales of Dinner Coupons 143,675.00 101,940
279,125.00 238,540
INCOME FROM NON-MEMBERS
Proceeds on Sales of Dinner Coupons 17,100.00 6,300
296,225.00 244,840
OTHER REVENUE
Bank Interest Received 2,457.40 808
Dividends Received from Listed Investments 91, 333.05 87,423
Sundry Income 100.00 -
93,890.45 88,231
Total Revenues 390,115.45 333,071

TAXATION

The Association has no liability to profits tax under Section 24(1) of the
Inland Revenue Ordinance.

NO REMUNERATION TO EXECUTIVE COMMITTEE MEMBERS

The members of the Executive Committee are not entitled to remuneration in
accordance with Article 41 of the Articles of Association of the Association.

CONTRIBUTION OF MEMBERS

According to Clause 6 of the Memorandum of Association of the Association,
every member of the Association undertakes to contribute to the assets of the
Association in the event of its being wound up while she is a member, or
within one year afterwards, for payment of the debts and liabilities of the
Association contracted before she ceases to be a member, and the costs,
charges and expenses of winding up, and for the adjustment of the rights of
the contributories among themselves such amount as may be required, not
exceeding HK$20.00.

14




8. REGISTERED OFFICE

The Association is incorporated in Hong Kong and has its registered office at
2-4 Village Road, Happy Valley, Hong Kong.

9. FINANCIAL RISK MANAGEMENT

The Association's activities expose itself to a variety of financial risks
including foreign exchange risk, credit risk, liquidity risk and cash flow
interest rate risk. In the normal course of business, the Association manages
these risks through a variety of techniques.

(a) Foreign exchange risk

The Association is exposed to foreign exchange risk in net foreign
currency monetary assets and liabilities.

The foreign exchange risk is considered not significant, as the
Association is monitoring the foreign exchange exposure regularly.

(b} Credit risk

The maximum exposure to credit risk is represented by the carrying amount
of each financial asset in the statement of financial position.

The Association's Management has a credit policy in place and the
exposure to the credit risk is monitored on an ongoing basis.

(c) Liquidity risk

The Association's policy is to regularly monitor current and expected
liguidity requirements to ensure that it maintains sufficient reserves of
cash to meet its liquidity requirements in the short and longer term.

(d) Cash flow interest rate risk

The Association is not significantly affected by the changes in market
interest rates of bank borrowings and bank deposits. The Association's
operating cash flows are substantially independent from changes in market
interest rates.

10. CAPITAL MANAGEMENT
The Association's objectives when managing capital are:
(a) to safeguard the Association's ability to continue as going concern; and

(b) to provide capital for the purpose of strengthening the Association's
operational efficiency.

The Association regularly reviews and manages its capital to ensure adequacy
for both operational and capital needs. All surpluses are grouped under the
general fund or specific funds for future operational needs which are non-
property related. The capital fund, if any, is maintained to ensure that
sufficient resources are available to finance the future office expansion of
the Association.

For the purpose of capital disclosure, the Executive Committee regards the
members' equity as capital of the Association.
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